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National Highlights

Limited Inventory Coupled with New Developers will Lead to Several New Options in 2017 in Chicago
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 Large cloud providers are signing transactions throughout the country highlighted by more than 55 MW of 
transactions for Microsoft and Oracle in Northern Virginia that have been signed or finalized during the past 30 
days with several different Multi-Tenant Data Center (MTDC) providers.
 Overall leasing activity during the second quarter was modest but MTDC are positioning with entries into new markets.
 Tenants are taking advantage of the 16.2 MW of vacant space in Minnesota with Stream Data Centers and 

Databank leasing over 2 MW of new transactions.
 Enterprise users leasing wholesale space will continue to be slow through the election, but cloud providers will 

be active during 3rd quarter.

 The Chicagoarea had thesecondlargestabsorptionof MTDC during2015 in theUS.
 EdgeConneX,RagingWireand 1547 Realtyare all trying to finalizenew sitesin theChicagoArea.
 Power will be the largest barrier to entry, particularly in Elk Grove Village as existing providers contemplate

expansion and as ComEd purportedly has less than 40 MW of capacity until expansion of a substation is
completedin 2018.
 There are a coupleenterpriseuserscontemplatingsale-leasebackswhichwill furtherprovide additionalsupply.
 Additional7-12 MW of demand in themarketthatmay/maynot closeby year end due to lack of existingoptions.
 QTS Downtown and CyrusOne in Aurora have less than 3 MW available and much of their efforts thus far has been

focusedon base buildingconstruction.
 Wholesalerentalrates havebeen between $125-$155/kWon lastseveraltransactions.
 Top transactions in 2015 were Microsoft (7.2 MW), Oracle (5.2 MW), Jump Trading (2.2 MW) all with DLR in

FranklinPark, and Facebook(6 MW),Salesforce(2 MW)bothwithDFT in Chicago,.
 In 2016 Comcastleased2 MW in Northlake.
 Microsoft is finalizingsiteselectionon over25 MW withone of the new Chicagooperators.
 Digital Realtyis negotiatinga buyoutwithChicagoMercantileExchangefor 70,000 sf at 350 E. Cermak.

Note: These numbers do not reflect colocation offerings albeit often colocation and multi-tenant data center properties are often blended.

Note: Space Under Construction means that it is permitted and being built.

* Square feet shows less dense options in 2016.
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